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This month we explore how the wife of

a ja i led banker spent £16 mi l l ion in

Harrods before receiv ing the UK 's f i rst

Unexplained Wealth Order ,  the

aftermath of  the Troika Laundromat

scandal ,  and al legat ions against  a

prominent Tory donor charged with

having j ihadist  l inks .   Our window into

the world of  f inancial  cr imes also

includes troubl ing cyber secur i ty

standards and dishonest  dog breeders .

EDITORIAL
Why should we care about Financial Crimes?  

In mid May the National Crime Agency (NCA) released the 2019 National

Strategic Assessment (NSA) of Serious and Organised Crime. The Strategic

Assessment set out the scale of serious and organised crime (SOC) in the UK:

SOC kills more people every year than terrorism, war and natural disasters

combined. And it costs the UK at least £37 billion a year – equivalent to nearly

£2,000 per household

 

How can firms enhance their Financial Crime controls using technology?

Themis is conducting an extensive, industry wide study assessing the emerging

technology landscape and producing an authoritative report on the most

effective financial crime solutions in the market today.  Different solutions will be

analysed, categorised and rated all in a handy easy to use guide for

organisations to better understand the most suitable options for their specific

business needs.  We would love to hear from you if you are either a provider of

Financial Crime technology platforms or a user of these systems. Do get in touch

to participate in this study (info@themisservices.co.uk).

.

There are more than

4,542 organised

criminal groups active

in the UK;

There are at least

181,000 offenders

linked to SOC in the

UK;

Referrals of potential

victims of modern

slavery have

increased by more

than 80% since 2016; 

The number of

‘County Lines’ drug

supply lines has

increased from 720 to

around 2,000 in a

little over a year.

 

 

Themis have released a briefing note for members on the NCA’s Strategic Threat Assessment.  

To read this and other Financial Crime related insight, become a member.

https://themisservices.co.uk/community-index#become-a-member


Zamira Hajiyeva, currently fighting the UK's first

Unexplained Wealth Order (UWO), used 54 credit

cards - many of which were linked to her husband's

bank - to go on a massive spending spree in Harrods,

the up-market west London department store. Mrs

Hajiyeva risks losing her £15 million home in

Knightsbridge - plus a Berkshire golf course worth

millions more - if she fails to explain the source of her

wealth to the High Court. Her husband is serving a 15-

year sentence in their native Azerbaijan for stealing

millions from his state-controlled bank.  Harrods

released a statement urging the credit card companies

to do more, but as High Value Dealers, Harrods and

other luxury goods outlets are themselves also subject

to money laundering legislation and regulation and so

also need to have full AML controls in place.  We hear

the HMRC is beginning to ramp up its reviews of High

Value Dealers. (link)

The controversy surrounding President Trump continues. Anti-

money laundering specialists at Deutsche Bank reported

suspicious activity related to Trump and his son-in-law Jared

Kushner back in 2016 and 2017, however senior executives at the

bank decided not to heed this advice. Now former Deutsche Bank

employees are saying the decision not to report the Trump and

Kushner transactions reflected the bank’s generally lax approach

to money laundering laws. The employees — most of whom

spoke on the condition of anonymity to preserve their ability to

work in the industry — said it was part of a pattern of the bank’s

executives rejecting valid reports to protect relationships with

lucrative clients.  These claims are denied by the bank who also

say that they have intensified efforts to combat financial crime.

(link)

MONEY LAUNDERING

Continuing in the world of real estate, the Guardian reports that

the inflated property market is a direct result of money

laundering schemes in the UK. Foreign-owned property is used to

launder an estimated £90 billion each year in the UK. But

proposals for UK property register are being delayed by the

political paralysis induced by Brexit. (link)

https://edition.cnn.com/2019/05/28/uk/zamira-hajiyeva-harrods-spending-details-gbr-intl/index.html
https://www.nytimes.com/2019/05/19/business/deutsche-bank-trump-kushner.html
https://www.theguardian.com/business/2019/may/20/uk-foreign-property-register-needed-urgently-money-laundering


MONEY LAUNDERING

According to The Times, a Tory donor and former army

colonel has been charged with a number of illicit activities

including illegal arms dealing, fraud, and money-

laundering offences, in his hometown of Dhaka,

Bangladesh. Mohammed Shahid Uddin Khan, who now

lives in Wimbledon thanks to his family buying a

multimillion-pound “golden visa” back in 2019, had his

home in Dhaka raided. Weapons, radical jihadist

literature, and fake Bangladeshi currency were all found.

(link,£)

The Times continues in this vein, with the story of a former

aide to Nigel Farage who was caught in an anti-money

laundering sting back in 2016 has now appeared as a

fundraiser for the Brexit Party.  George Cottrell, a 25-year-

old aristocrat known as “Posh George”, was jailed in

America for offering to launder money for drug lords but is

now a fundraiser for the Brexit Party.  According to one

insider, Cottrell, who is dating the I’m a Celebrity TV star

Georgia Toffolo, has been liaising with senior party officials

and handling wealthy donors.  (link,£)

An incriminating report has been released targeting law

firms and their lax attitude to preventing money laundering.

The Solicitors Regulation Authority (SRA) — the

profession’s regulator in England and Wales — last week

said that it was “very concerned” by the results of a review

into whether firms are complying with anti-money

laundering rules. While the authority’s investigators

assessed only 59 of the 7000 regulated law firms, the SRA

found that many were “not doing enough to prevent money

laundering”.  So bad were the findings that 26 firms have

put into disciplinary processes. The SRA have now

published a warning notice reminding the profession of

their obligations, particularly in relation to the firm’s risk

assessments, and have begun a further review of 400 other

law firms to check compliance with the Governments 2017

Money Laundering Regulations. (link, £)

CORRUPTION

The Austrian Chancellor Sebastian

Cruz and his government have lost

a no-confidence vote after a

corruption scandal came to light,

thanks to a secretly-filmed video

of an interaction in Ibiza two years

ago. The video appeared to show

the Vice Chancellor Heinz-

Christian Strache offering state

contracts to a woman who was

posing as the niece to a Russian

oligarch. This triggered Strache’s

resignation and the subsequent

no-confidence vote. Kurz initially

attempted to distance himself from

these events by trying to sack his

far-right interior minister, though

this did not manage to prevent the

no-confidence vote from taking

place. (link,£) (link)A new study by Lexis Nexis examined the business view of

the UK’s anti-money laundering regime. Firms warn that

complacency is a real risk; a third of UK businesses believe

that insufficient action is being taken on this issue. (link)

https://www.thetimes.co.uk/article/dcc51818-7f1d-11e9-b2a4-abb5a7a14605
https://www.thetimes.co.uk/article/17b515d2-79a5-11e9-a441-7c210cc4271f
https://www.thetimes.co.uk/article/966c38a6-7720-11e9-a793-a173e7c642f8
https://nationalcrimeagency.gov.uk/news/nca-publishes-annual-plan-2019-20
http://www.mondovisione.com/media-and-resources/news/complacency-within-uk-businesses-could-drive-money-laundering-risks-latest-repo/


CORRUPTION
The Sentry, an investigative team that counts George Clooney as one of its co-founders, has published

a report exposing the secret Investment Bank of the Kabila Family, Kwanza Capital. Joseph Kabila

served as President of the Democratic Republic of Congo between 2001 and January 2019. The

investigation shows that the aim of the bank was to allow the Kabila family and its inner circle to be

able to exercise control of the country’s financial sector and domestic banking, in order to facilitate

the laundering of proceeds gained from corruption. (link)

The full damage of US sanctions on Iran can be clearly seen in BBC analysis. President Rouhani

kept the Iranian currency stable for almost four years. Iran has lost almost 60% of its value against

the US dollar on the unofficial market since the US sanctions were reinstated last year. These

sanctions - particularly those imposed on the energy, shipping and financial sectors in November -

caused Iran's GDP to contract, and oil exports to fall.  At the start of 2018, the country was exporting

about 2.3 million barrels per day, by March 2019 Iran's oil exports had fallen to 1.1 million barrels per

day on average. A US official estimated that Iran's government had lost more than $10bn ($7.7bn) in

revenue as a result.

When Amanda Nuttall scooped the national lottery

jackpot, she was able to lead the kind of jet-set lifestyle

many families can only dream of. She went on lavish

shopping sprees to Harrods (another one!), chartered a

private jet for extravagant family holidays and had a

number of luxury cars on the drive of her Hampshire

country mansion. It has now been revealed that she was

at the centre of an alleged money-laundering racket.

Nuttall was exposed through an eight-year investigation

during which their lavish lifestyle fell under scrutiny when

they were unable to explain how all the money was being

generated or give a consistent account of how the lottery

money was being spent. The NCA analysed 100,000

transactions over several years and found that cash

appeared to have been embezzled from the Russian state

and earned through fraud conducted in the UK.

(link,£)

FRAUD

SANCTIONS

https://thesentry.org/reports/covert-capital/
https://www.thetimes.co.uk/article/6639b54c-660d-11e9-877f-447086620e98


TAX EVASION

The Wolfsberg Group has published its

latest guidance paper on customer tax

evasion in order to improve ethical

business practises and help financial

institutions to maintain an anti-tax

evasion compliance program. This is

recommended reading for all Themis

members. (link)

The management of UBS have been

forced to face the consequence for

helping French clients evade taxes. Not

only was the bank fined $5 billion, but

the bank’s shareholders have refused to

back management and directors

responsible. A normally routine vote to

release management from liability failed

to acquire the required 50% of

shareholders’ votes, allowing them to

reserve to right to take legal action

against management. (link)

A teenager rejected by a college computer course

turned to “black hat” hacking, and has only recently

been sentenced for his eleven hacking-related

offences, which included a cyber attack on TalkTalk’s

former CEO. He engaged in a range of illicit services,

predominantly focussed on attacking computer

networks to steal data, and then to blackmail

individuals and companies with the stolen information.

(link)

A senior UK police officer has concerns about the

UK’s capability to fight cybercrime. Peter Goodman

has said that the 500-600 specialists in the UK are

still relative novices, and the network itself is

stretched thin.  Themis believes there is some

significant talent out there. If you consider yourself a

cyber SME and want to develop your career, we

would love to welcome you to our Themis Community.  

Sign up via our website and see the benefits of

becoming an individual member. (link)

CYBER CRIME

The plague of tax evasion has infiltrated

an extremely unlikely industry: dog

breeders. Dishonest practitioners have

been revealed to be illegally selling

puppies on the black market in order to

avoid tax. HM Revenue and Customs

(HMRC) set up a taskforce tackling

dishonest dog breeders in 2015. Using a

full range of civil and criminal

enforcement powers, HMRC has

recovered £5.3 million in lost taxes from

257 separate cases over the last four

years. (link)

Senior executives in companies are at a greater

threat to be the target of cyber crime, according to a

new study by Verizon. There are a variety of cyber

attacks that these executives are statistically more

likely to be exposed to ranging from social

engineering attacks to cyber breaches. With their

high levels of authority, senior executives make ideal

targets, as they often have a high workload that may

distract them from potentially malignant spam emails,

and they also likely have access to a high level of

their respective companies’ sensitive information that

can be used for criminal gain. (link)

https://www.wolfsberg-principles.com/articles/publication-guidance-customer-tax-evasion
https://www.bloomberg.com/news/articles/2019-02-20/swiss-bank-ubs-may-face-massive-fines-in-french-trial
https://www.walesonline.co.uk/news/wales-news/talk-talk-hacker-daniel-kelley-16208101
https://www.express.co.uk/news/uk/1121495/cyber-crime-war-police-forces-britain-peter-goodman-harry-rose-which-magazine
https://www.gov.uk/government/news/millions-raised-from-tax-evading-dog-breeders
https://www.cityam.com/senior-executives-now-biggest-target-corporate-cyber-crime/


T H E M I S
FINANCIAL CRIME AGENCY

As always,  more deta i led analys i s  and ins ight  i s  avai lable  to  our

members .  Members  a lso have access  to  our  exc lus ive  products,

serv ices  and of fers .    Jo in  us .   

 

in fo@themisserv ices .co.uk

www.cr ime. f inancia l

A joint European Union and Council of

Europe conference represented a

combined effort to help prevent human

trafficking on the continent. The

conference was held in Belgrade, the

capital of Serbia, which has been

identified in recent reports as one of the

primary origin of victims of human

trafficking. As part of this programme

half the labour inspectors in Serbia have

been trained for the first time in how to

identify and protect victims of human

trafficking as well as helping them. (link)

MODERN 
SLAVERY &
HUMAN
TRAFFICKING

SAVE THE DATE
Themis are hosting a breakfast club on 

 

MODERN SLAVERY 

& HUMAN TRAFFICKING

TUESDAY 30TH JULY 2019

 

DAME SARA THORNTON 

Anti-Slavery Commissioner

 

ANDREW WALLIS 

CEO, Unseen

 

TOM STANCLIFFE 

Founder, Tribe Foundation

 

Details will be communicated to Themis members

and our mailing list in due course.

http://www.crime.financial/
https://www.coe.int/en/web/belgrade/-/strengthened-efforts-to-prevent-and-combat-trafficking-in-human-beings
https://www.coe.int/en/web/belgrade/-/strengthened-efforts-to-prevent-and-combat-trafficking-in-human-beings

