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Corruption is often likened to a ‘cancer on our society’.  Open the door, as Themis has,

and you quickly see that corruption has spread to every corner of the world economy.

 As keen readers of the Themis newsletters will know, the deluge of corruption-related

news shows no sign of abating.  The President of Guatemala has expelled a key United

Nations anti-corruption body from the country, Romania’s anti-corruption chief has

stepped down just as the country is taking over the Presidency of the EU and Japan’s

Olympic Chief is facing allegations of bribery over Tokyo’s bid to host the 2020 games.

In March the Organisation for Economic Co-operation and Development (OECD) hosted their

Global Anti-Corruption & Integrity Forum in Paris in order to chart a way forward. The OECD

conference brought together over 1800 participants from 120 countries, all of them passionate

crusaders, fighting a global war against corruption.  Connect with Themis on Twitter to see

pictures and insights from the forum.

In a panel discussion, leaders from the EC, FATF, OECD & Transparency International

highlighted the real problem of “Golden Visas” or “Passports for Sale”.  Did you know that for

€250,000 - €2 million, you could buy passports in four EU member states and residency rights

in 12 EU member states?  A report published (in a handy passport style booklet (link) by

Transparency International highlights that “the golden visa schemes of EU Member States

have attracted around €25 billion in foreign direct investment into the EU over the past

decade".  But at what cost?  “By their very nature, golden visa schemes are an attractive

prospect for the criminal and the corrupt".  Recent scandals have highlighted the security risks

with several high profile corrupt Politically Exposed Persons (PEPs) slipping through the net.

The panel also highlighted cases of money laundering, tax evasion and corruption that have

come to light through these lucrative schemes.  (Link)

This year’s conference ("Tech for Trust") focussed on the risks and opportunities of new

technologies for anti-corruption & integrity. There were also fascinating insights on trade, foreign

bribery, competition and development co-operation from leading representatives of international

governments, public and private sector organisations.

http://www.themisservices.co.uk/
http://www.twitter.com/themis_fca
https://www.transparency.org/files/content/publication/2018_report_GoldenVisasExecutiveSummary_English.pdf
https://www.oecd.org/tax/automatic-exchange/crs-implementation-and-assistance/residence-citizenship-by-investment/
http://www.twitter.com/themis_fca


Themis Update

The tide is turning.  Governments are increasingly fighting their campaigns on anti-corruption

grounds and taking important steps to use technology to increase transparency around

beneficial ownership and salaries of key public officials.  Speaking at the conference, Delia

Ferreira, Chair of Transparency International, proclaimed “Civil society is sending a very

important message to governments and business.  Corruption is not tolerated and will be

punished through elections.”  Indeed Slovakia has just elected its first female president, the

anti-corruption campaigner Zuzana Čaputová (link). 

More European banks are being drawn into money-laundering allegations centered on dirty

Russian money, adding to the scandal in an industry still recovering from the financial crisis.

Initially centred on Danske Bank in Estonia and then Sweden’s Swedbank, allegations of

suspicious transfers widened this month to include Raiffeisen Bank in Austria and several Dutch

institutions. Danske has lost half its market value since admitting its role in the money

laundering scandal. The latest scandal centres on the ‘Troika Laundromat’ - a collection of 70

offshore shell companies whose controllers used them to move billions of dollars of private

wealth from Russia to the west. It was operated by staff at an independent arm of the Russian

investment bank Troika Dialog, which has now been merged with one of Russia’s two big state-

owned banks. (Link)
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Global Leaders should take note - a new generation is taking a stand for equality, order and

justice (“Themis”).

A survey carried out by the Accountability Lab in conjunction with the World Economic Forum

indicated that young people continue to name corruption as the biggest challenge they face.

And with good reason - “Corruption has a high cost for society and for the overall economy.

It undermines public funds that should pay for education, healthcare and other basic

services, sorely needed in those countries most affected by corruption. Businesses and

individuals - mostly the poor - pay more than $1 trillion in bribes every year, which

undermines trust, exacerbates inequalities and severs the social contract.” (Link)

However it isn't just the responsibility of banks to detect the trail of dirty money.  Further

education scandals broke out across both sides of the pond in March. 50 British schools,

including Charterhouse, were revealed to have received more than £3 million in fees from tax

haven companies that were customers of a now defunct Lithuanian bank. The disclosures come

after ministers specifically warned private schools to undertake better due diligence over the

sources of fee payments. (Link)

https://www.theguardian.com/world/2019/mar/30/slovakia-votes-in-poll-that-could-elect-first-female-president?fbclid=IwAR0SpSsoV6u5-9T4LdX7e6L3HJLsA7WTdI0zl5kBD-e-Ilg4eGMGmoAEqGA
https://www.occrp.org/en/troikalaundromat/
http://www.themisservices.co.uk/
https://www.dictionary.com/browse/themis
http://widgets.weforum.org/partnering-against-corruption-initiative/
https://www.theguardian.com/education/2019/mar/05/elite-uk-school-fees-paid-via-tax-haven-firms-leak-reveals
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Sanctions

The broad reach of US sanctions has been emphasised by the US’ imposition of the Magnitsky

Act in South America over the past year. The Magnitsky Act is the Sergei Magnitsky Rule of Law

Accountability Act of 2012, that was passed after the death of a Russian tax accountant of the

same name, who was investigating a $230 million-fraud involving Russian officials. This Act was

created to hold accountable those responsible for his death, and now has been expanded to

hold include Nicaraguan officials who can now be held accountable for human right violations,

where hundreds of Nicaraguans were killed during anti-government protests. (Link)

A financial services bill, which would introduce public share ownership records to clamp down

on money laundering in Jersey, Guernsey and the Isle of Man, was pulled by ministers as they

were almost certain that the amendment would be defeated. Anti-corruption campaigners

believe that public records of share ownership would help  reduce the use of anonymous

offshore companies by terrorists, corrupt politicians, criminals and dictators, along with all other

types of miscreants. (Link)

New analysis suggests that £100 billion of property in England and Wales is secretly owned.

More than 87,000 properties are owned by anonymous companies registered in tax havens,

research by transparency group Global Witness reveals. Four in ten of these properties are

allegedly in London.  Cadogan Square in Knightsbridge - a neighbourhood renowned for its

expensive properties - has 134 of these secret properties. (Link)

In the United States, Hollywood was rocked by news that 50 people, including celebrities,

CEOs and sports coaches had been charged with bribery and fraud as part of a nationwide

$25 million conspiracy to illicitly gain admission for their children to top colleges and

universities. Both Felicity Huffman (Desperate Housewives) and Lori Loughlin (Full House,

Fuller House) were charged as part of the alleged scheme, which dates to 2011. (Link)

The Wolfsberg Group has published a new guide for how Financial Institutions (FIs) should

carry out sanctions screening - the control used to detect, prevent, and manage sanctions risks

- which must be undertaken to expose any illegal activity that FIs may be exposed to. (Link)

North Korea deserves a feature on our round up for the third month running. The country is

being investigated by UN experts for potentially violating US Sanctions in around 20 countries,

ranging from nuclear procurement in China to arms brokering in Syria and military cooperation

in Iran, Libya and Sudan. The trend in these allegations of sanctions violations is for North Korea

to use cyberattacks to “illegally force the transfer of funds from financial institutions and

cryptocurrency exchanges”. (Link)

http://www.themisservices.co.uk/
https://www.miamiherald.com/news/business/article227291359.html
https://www.theguardian.com/politics/2019/mar/04/house-of-commons-financial-services-bill-debate-pulled-crown-dependencies
https://www.theguardian.com/uk-news/2019/mar/17/100-billion-of-uk-propert-secretly-owned-anonymous-firms-tax-havens?CMP=Share_iOSApp_Other
https://forbes.com/sites/zackfriedman/2019/03/12/hollywood-celebrities-charged-in-major-college-admissions-scandal/#ce90d54621d9
https://www.wolfsberg-principles.com/articles/publication-guidance-sanctions-screening
https://www.theguardian.com/world/2019/mar/12/north-korea-sanctions-un-investigating-possible-violations-in-about-20-countries
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Theresa May is facing growing pressure due to money raised by her party from Britons based

in tax havens and their UK companies before the 2017 general election. Over £1 million  in

donations was received despite a bill that was passed in 2009, which was meant to reduce

donations from offshore. (Link)

Terrorist Financing

According to police and intelligence files leaked to The Times, criminals have stolen billions

of pounds of British taxpayers’ money and used tens of millions to fund terrorism. A network

of British Asians based in London, Buckinghamshire, Birmingham, northwest England and

Scotland mounted VAT and benefit frauds against the exchequer over two decades and

made further gains from mortgage and credit card fraud targeting banks and individuals. The

group netted an estimated £8bn in public money alone. The gang, which has links to the 7/7

London bombings in which 52 people died, is alleged to have sent 1% of its gains, or £80

million, to al-Qaeda in Pakistan and Afghanistan, where it funded madrasahs, training camps

and other terrorist activities. A customs officer told The Times that he was repeatedly

prevented from sharing intelligence with MI5 because HMRC wanted to maintain the

confidentiality of the terror suspects’ tax records. (Link)

A recent decision to suspend funding of health authorities in a jihadist-controlled area in Syria,

has shown how counterterrorist measures can lead to the jeopardization of crucial health

services in war-torn area, the places most in need of such services. The Idlib Health

Directorate, set up by local Syrian doctors in the absence of the central health ministry, has

had its funding by the German Technical Cooperation Agency suspended due to the fear that

it would lead to the direct or indirect provision of support to terrorist entities, of which Al-

Qaeda is included. (Link)

Tax Evasion

Modern Slavery & Human Trafficking

The CNN Freedom Project has been reporting on what modern slavery looks like today. In a

chilling video, it shows what modern slavery looks like in Paris, where women from Nigeria can

be found in public parks at night, forced to give all profits to the organisations that brought

them over. (Link)

A victim of human trafficking in Lancashire described how he was smuggled around the

country at  gunpoint. He was one of 300 victims identified by the National Crime Agency, and

was allegedly meant to be forced to work on a cannabis farm. (Link)

http://www.themisservices.co.uk/
https://www.thetimes.co.uk/article/c4ce4962-4130-11e9-aa0a-30b9d78dd63b
https://www.thetimes.co.uk/past-six-days/2019-03-31/news/taxman-kept-quiet-while-8bn-fraud-helped-fund-bin-laden-wqkcsrdpz
https://www.chathamhouse.org/expert/comment/reconciling-counterterrorism-and-health-care-conflict-zones
https://edition.cnn.com/2019/03/13/world/what-is-modern-slavery/
https://www.bbc.co.uk/news/uk-england-lancashire-47543658


President Trump’s former campaign chief has been sentenced to nearly four years in jail for

concealing tens of millions of dollars from tax authorities in order to fund his lavish lifestyle.

These crimes were unearthed during the inquiry into Russian interference in the 2016 election.

(Link)
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A former Mayor of Rome has been convicted of corruption and illegal financing. This came

after revelations of his role in the infiltration of organised crime in the capital city. He has been

sentenced to six years in prison and a lifetime ban from holding public office. (Link)

Bribery & Corruption

The secretary of Joaquin “El Chapo” Guzman, the notorious cartel leader, has stated that the

former President of Mexico, Enrique Pena Nieto, took a $100 million bribe from the cartel

around the time of his inauguration, and that the President was allegedly the one who initiated

the conversation. (Link)

Match-fixing is a growing area for interest for criminals who have the chance to make large

profits with minimal chance of detection. The INTERPOL Match-Fixing task Force is therefore

aiming to bring together law enforcement from around the  world to challenge this threat. (Link)

Parliament has released a review of the 2010 Bribery Act. The post-legislative scrutiny report,

issued by the Lords Committee, concludes that the report is ‘an exemplary piece of legislation’,

that is working well and an example to other countries. (Link)

Fraud

It may not comfort Anthony Loehnis, the retired Bank of England grandee who transferred tens

of thousands of pounds to fraudsters, but he is not alone. Google and Facebook were recently

defrauded of nearly £95 million in a similar scam, revealed during a trial in New York in the last

week in March. In the case of Mr Loehnis, 83, the fraudsters pretended to be technicians from

BT trying to help him with computer security. The hoax developed over a four-day period, with

an elaborate plot line in which Mr Loehnis came to believe that he was helping the police catch

fraudsters. Writing in The Times Edward Lucas “suggested that bank customers lose about a

billion pounds a year to scams. The money flows directly into the gangsterland economy. It

finances other crimes, and what in other businesses would be called research and development.

If that amount of money was being stolen from the banks in old-fashioned robberies, with

coshes and stocking masks, our financial princelings would take the matter a great deal more

seriously.” (Link)

https://www.thetimes.co.uk/article/0c0d3160-413d-11e9-aa0a-30b9d78dd63b
http://www.themisservices.co.uk/
https://www.occrp.org/en/daily/9283-former-rome-mayor-convicted-following-mafia-capital-scandal
https://www.telegraph.co.uk/news/2019/01/16/mexicos-former-president-enrique-pena-nieto-took-100m-bribe/
https://www.interpol.int/en/Crimes/Corruption/Corruption-in-sport
https://www.parliament.uk/business/committees/committees-a-z/lords-select/bribery-act-2010/news-parliament-2017/bribery-act-2010-report-publication/
https://www.thetimes.co.uk/article/banks-have-created-a-fraudsters-paradise-ljtdng2j2


Themis attended the consultation reviewing the 2009 OECD Anti-Bribery Recommendation.

The recommendations set critical standards in the fight against transnational bribery.  Important

discussions were had, encouraging members to focus on both the demand and supply side of

bribery as well as international guidance and legislation to take into account issues such as

Grand Corruption, compensation for victims, transparency of beneficial ownership and of

international court judgements. (Link)

Get in Touch
info@themisservices.co.uk 
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Themis is also conducting a key piece of research to assess emerging technologies and

highlighting the different solutions that are available for both public and private institutions to

help them fight against all forms of Financial Crime, including bribery & corruption.  To find out

more or to get involved visit our website.

Cyber Crime

The FCA has published a document bringing together industry insight on cyber resilience, in

order to educate consumers and markets about the cyber risks they are exposed to, and the

best way to be more resilient to them. (Link)

Editorial

Themis membership packages for corporates & individuals provide many

opportunities to interact and exchange ideas with leading commentators and

policy-makers at a wide range of high-profile financial crime events.  Members

benefit from a range of exclusive products, services, and offers and have full

access to our research & knowledge library.

Join Us

https://www.oecd.org/daf/anti-bribery/oecdantibriberyrecommendation2009.htm
https://www.oecd.org/daf/anti-bribery/oecdantibriberyrecommendation2009.htm
https://www.fca.org.uk/publications/research/cyber-security-industry-insights
http://www.themisservices.co.uk/
http://www.themisservices.co.uk/
https://www.linkedin.com/company/themis-financial-crime-agency/
https://twitter.com/Themis_FCA

