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At a panel discussion in the Swiss Alps, BlackRock Chairman and CEO Larry Fink described 

cryptocurrencies as, “more of an index of money laundering than anything”. Most banks refuse to 

touch cryptocurrencies, which raise anti-money laundering concerns because of their anonymity. 

Some UK lenders, for instance, have declined to provide mortgages to people who have funded 

their purchase deposit by selling cryptocurrencies.  The UK’s Financial Conduct Authority has set 

out it’s proposed regulation of these currencies - the link for those wishing to respond is below.

 

The British Government estimate the scale of economic crime – which includes fraud, bribery, 

corruption and money laundering – is at least £14.4 billion each year. But the impact is felt in 

communities across the country. In late January the UK Parliament’s Home Affairs Select 

Committee spoke to senior police officers about organised crime groups who extend operations 

into rural and coastal areas, known as 'county lines' gangs. Officers explained that increasing 

numbers of children are being exploited to peddle drugs, whilst the rail network is being used to 

move narcotics and traffic people. In 2015 just seven forces reported being impacted by county 

lines, but by November 2017 all 43 forces were reporting county lines activity, according to the 

British National Crime Agency.

 

George Clooney wrote in The Guardian on 23rd January that he has “learned that working behind 

the scenes achieves more than naming and shaming” during his campaign against Omar al-Bashir. 

(The Sudanese ruler has been wanted by the ICC for crimes against humanity, war crimes and 

genocide in Darfur since 2005.) Clooney, alongside fellow campaigner John Prendergast have 

assessed that “the most significant point of vulnerability is the money it has been stealing from its 

people and squirrelling out of the country into hidden accounts, real estate and shell companies.” 

They are - of course - quite right.

 

And in the 20 or so other pieces collated for those fighting economic crime, we’ve only mentioned 

Brexit once. You’re welcome.

 

 

January’s roundup spans concern about cryptocurrency regulation and anti-money 

laundering in Davos, to children being used as drug mules in rural England and film star 

George Clooney’s work to help expose money laundering in Sudan.

- Themis 

www.crime.financial

http://www.themisservices.co.uk/


International

Launched at The World Economic Forum in Davos this January,  a Global Survey of CEOs showed 
that corporate leaders were increasingly pessimistic about their firm’s prospects in the year ahead. 
According to PwC, who conducted the research, CEOs are less troubled by the broad, existential 
threats that figured prominently in the rankings last year, like terrorism and climate change. But 
the group are ‘extremely concerned’ about factors that affect the ease of doing business: over-
regulation topped the list of concerns. (Link)

The (separate) WEF Global Risks Perception Survey, in which nearly 1,000 decision-makers from 
the public sector, private sector, academia and civil society were questioned, assessed the risks 
facing the world and was also  launched in Davos. Nine out of 10 respondents expect worsening 
economic and political confrontations between major powers this year. (Link)

In Transparency International’s annual Corruption Perceptions Index more countries declined (65) 
than improved (60) and the majority of those that did increase did so only by a small margin. One 
country with the biggest fall was the United States which fell from 16th in 2017 to 22nd this year. 
Azerbaijan, the home country of the first ever Unexplained Wealth Order recipient, had the largest 
fall dropping 30 places to 152nd. But Transparency International points out that even those 
countries that score most highly - such as Denmark, Finland, Sweden and Norway - are not 
corruption free. (Link)

Denmark's regulator has been under heavy pressure ever since the world's largest dirty money 
scandal was uncovered at the biggest bank it regulates. It issued its own report into the affair in 
May but did not recommend taking any action against individuals.  But the country will now raise 
its minimum penalty for money laundering. (Link)

The Danske Bank scandal continues to pose major challenges for Deutsche Bank. The European 
Parliament will have a special session on 4th February to investigate financial flows related to the 
Bank’s involvement in the $230 billion money-laundering scam. The Federal Reserve is also 
examining the matter. (Link)

Saudi Arabia has ended an anti-corruption drive launched in November 2017 that saw senior 
princes, ministers and prominent businessmen rounded up. The Royal Court said a committee 
led by Crown Prince Mohammed bin Salman had recovered £81 billion in settlements including 
property, companies and cash. (Link)

UK

Regulation

A no-deal Brexit will mean the UK is excluded from measures that allow for the quicker 
transmission and recognition of asset freezing and confiscation orders between Member 
States. In preparation for a potential no deal, new regulation has been published to deal with 
policing and criminal justice when UK has left the EU. (Link)

The UK financial regulator, the Financial Conduct Authority (FCA), has taken its first steps 
towards regulating cryptocurrencies like bitcoin, as global bodies begin to answer the call for 
greater oversight of the growing market. The FCA is asking for comments on the consultation 
paper (CP19/3) by Friday 5 April. (Link)
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https://www.pwc.com/gx/en/ceo-survey/2019/report/pwc-22nd-annual-global-ceo-survey.pdf
https://www.weforum.org/agenda/2019/01/these-are-the-biggest-risks-facing-our-world-in-2019/
https://www.transparency.org/cpi2018
https://amp.ft.com/content/e60cdd86-23ef-11e9-8ce6-5db4543da632
https://www.bloomberg.com/news/articles/2019-01-23/fed-is-said-to-probe-deutsche-bank-over-suspicious-danske-cash
https://www.bbc.com/news/amp/world-middle-east-47065285
https://www.kingsleynapley.co.uk/insights/blogs/brexit-blog/no-deal-brexit-and-financial-crime-proposed-regulations-published
https://www.fca.org.uk/news/press-releases/fca-consults-cryptoassets-guidance
http://www.themisservices.co.uk/
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On the 14th January the Home Secretary and Chancellor jointly chaired the first meeting of  a 
new government taskforce which will work with senior figures from the UK financial sector to 
tackle economic crime. The British Government say that the new Economic Crime Strategic 
Board, which will meet twice a year, will set priorities, direct resources and scrutinise 
performance against the economic crime threat, which is set out in the Serious and Organised 
Crime (SOC) Strategy. (Link)

A special unit, created last year to target financial crime occurring in prison, had its first success 
in the seizure of almost £8,000 from a convicted murder, which was made through unlawful 
conduct in prison. Criminals in prison have been known to operate money-laundering schemes 
in order to repay debts, but can be difficult to stop due to the small, one-off nature of the 
transactions. (Link)

The National Crime Agency (NCA), working with law enforcement partners from 14 countries, 
publicised action against individuals and services responsible for committing or facilitating 
Distributed Denial of Service (DDoS) attacks. (DDoS is a form of cyber-attack in which a target 
website is so overwhelmed by requests for access that it may crash.) A prevalent  website 
providing this service, Webstresser.org, was shut down last year by the Dutch police. (Link)

Central Government

UK

Banks are estimated to spend £5 billion a year filing Suspicious Activity Reports (SARs) to the 
NCA, based on a process of checking about 20 million automated alerts generated by computer 
systems searching for suspicious activity. Last year, the number of suspicious activity reports, or 
SARs, filed to the National Crime Agency reached a record level of nearly 464,000, up almost 10 
per on 2017 levels. Most experts recognise that the NCA’s financial intelligence unit suffers from 
a lack of resources and analytical capability. The government responded in January by 
announcing £3.5 million to support work to reform the SARs regime in a joint project with UK 
Finance, the industry trade body. (Link)

The Guardian reported that the scale of the county lines trade, in which criminal networks exploit 
thousands of children and vulnerable adults to funnel hard drugs from cities to towns and rural 
areas, is greater than crime-fighting chiefs previously thought, with the latest assessment 
revealing a £500 million industry linked to murder and sexual exploitation. The NCA and police 
leaders revealed a trebling of individual phone numbers used by criminal gangs linked to murder 
and exploitation during evidence to UK Parliament. (Link)

In July 2015 the National Crime Agency was asked investigate the sale of Northern Ireland 
assets owned by the Republic of Ireland's 'toxic bank', the National Assets Management Agency 
(NAMA). In January, the Northern Ireland Public Prosecution Service announced that it was 
considering action against eight individuals over fraud allegation. (Link)

At the beginning of 2018, William Hill was given a £6.2 million fine for failing to reach 
customer protection standards. Despite this, the gambling operator has continued to push 
expansion across the US. But the group expect their profits to fall by 15%, due to problems in 
the UK, and a online casino tax increase of 6% to 21% (Link)

Gambling

http://www.themisservices.co.uk/
https://www.gov.uk/government/news/new-taskforce-to-tackle-economic-crime
https://www.gov.uk/government/news/new-prisons-financial-crime-unit-secures-first-bust
http://nationalcrimeagency.gov.uk/index.php/news-media/nca-news/1559-users-of-illegal-websites-targeted-in-joint-law-enforcement-activity
https://www.techregister.co.uk/uk-to-sharpen-its-tools-against-money-laundering/
https://www.parliamentlive.tv/Event/Index/9b9df74a-1a42-45e7-bc80-5931f77bc97a
https://www.belfasttelegraph.co.uk/news/northern-ireland/eight-may-face-prosecution-over-nama-fraud-allegations-37747303.html
https://www.gamblingnews.com/news/william-hill-u-s-reach-continues-results-fall-15-in-2018/


Cyber

Economic loss due to cybercrime is predicted to reach $3 trillion by 2020, and nearly three 
quarters (74%) of the world’s businesses can expect to be hacked in the coming year. The 
World Economic Forum established the Centre for Cybersecurity in Davos. ( Link)

According to a recent workforce development survey, nearly six in ten organisations have 
unfilled cybersecurity positions, with experts forecasting a shortfall of 1.5 million roles by 
2020. TechCrunch suggests that there is a significant skills gap: between September 2017 
and August 2018, U.S. employers posted nearly 314,000 jobs for cybersecurity professionals. 
(Link)

Credible estimates suggest that £4.6 billion was stolen from 17 million UK internet users in 
2017. A January report from King’s College provided insight into “Active Cyber Defence” 
(ACD): measures to proactively combat, or defend, against threats. (Link)

Rutger Bregman never intended to take billionaires to task over tax at a World Economic Forum, 
but the Dutch Historian’s comments have gone viral. Bregman said that Davos attendees talk a 
lot about how something must be done about inequality and the need to address social unrest, 
but don’t accept the idea they might be a big part of the problem. Bregman said of Davos, “It is 
like going to a firefighters’ conference and not talking about water.” (Link)

Views & Editoral

George Clooney wrote in The Guardian that, “exposing the Bashir regime’s massive theft of 
resources from its people, and the complicity of the international financial system in this effort, 
constitutes the most critical way in which we can support Sudanese activists on the ground as 
they lead the campaign for justice and human rights.”  Clooney has set up new organisation, The 
Sentry, to provide evidence directly to global banks to help them guard against money 
laundering through the international financial system. (Link)

Maria Cronin, writing in The Times, argues that the aftermath of the Tesco fraud scandal has 
undermined the fight against financial crime. Cronin explains the background to her editorial, 
“The former Tesco UK finance director, Carl Rogberg, the last executive to stand trial over fraud 
and false accounting, was cleared of both charges in late January. Christopher Bush, the 
business’s former UK managing director, and John Scouler, its food commercial director, were 
acquitted of the same charges at a separate trial last year.” (Link)

We applaud all those who stand up and speak up to highlight the impacts of financial crime.  An 
invitation to join our Themis Community has been sent to Bregman, Clooney, Prendergast & 
Cronin.
 

Our members are what makes us.  Join Us.  
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