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The fifth series of BBC crime drama Shetland started in February. The lead character, DI Jimmy 

Perez, has a raft of problems including dismembered bodies, drugs cartels and human-trafficking. 

We told you that serious and organised crime isn’t confined to the big cities.

 

Far away from the Scottish archipelago, North Korea and Eritrea were revealed this week to have 

the world's highest rates of modern slavery which affects more than 40 million people worldwide.

 

Pope Francis raised the catholic church’s concerns this month, addressing tens of thousands of 

people in St. Peter’s Square, two days after the Roman Catholic Church marked an annual day of 

prayer and awareness over human trafficking. 

 

The Pontiff urged governments to take decisive action against human trafficking - conflict and 

government repression are the main drivers of a crime. However, some private sector firms have 

been heading his advice and should be applauded: the Marriott hotel chain has completed a two-

year project to train half a million staff with the aim of spotting potential victims of trafficking. 

Marriott's workforce - across almost 7,000 hotels - have completed a process of mandatory 

training teaching them to look out for warning signs. 

 

By passing the Modern Slavery Act in 2015 Britain became the first country in the world to compel 

companies to report on their efforts to combat this type of crime. But this month an Independent 

Review of the law by members of the country’s parliament identified serious deficiencies in the 

Act’s reporting framework.

 

So, there is more to do. Sara Thornton, the current chair of the National Police Chiefs’ Council 

and newly appointed Independent Anti-Slavery Commissioner, will want to keep her reputation 

for making an early impact when she takes up her position in the summer.  But until Jimmy Perez 

makes some more progress Shetland may not be the best way for her to to switch off.

 

 - Themis 

www.crime.financial

Themis' February round up covers topics that made headline news - US sanctions in North Korea 

and Venezuela - to stories that you may have missed such as evidence to Parliamentary Select 

Committees.  From the Vatican City to New York City, we have been keeping an eye on 

economic crime news.

http://www.themisservices.co.uk/


Money Laundering

Luca Filat - a 22-year-old business student at City University and the son of a former prime 

minister of Moldova - led an extravagant lifestyle living in a £1,000-a-day Chelsea penthouse 

and driving a £200,000 car.  However,  courts in England ordered him to hand over almost 

£500,000 of suspected dirty money found in three bank accounts in February. The accounts 

were frozen last year in a National Crime Agency investigation into the whereabouts of money 

allegedly laundered by his father, Vladimir. Vladimir Filat, is currently serving a nine-year prison 

sentence for his role in the “theft of the century”, whereby $1 billion was stolen from three 

Moldovan banks and laundered through Latvia’s financial system. (link)

At the end of February there was a ‘day of action’ by the NCA and partners to target money 

being held mainly by overseas students studying in the UK.  International transfers from China 

were declared as financial support to an overseas student but then used by criminals for non-

student related activities. The accounts were identified by an unnamed bank as part of their 

anti-money laundering processes and officers from the NECC concluded that the students are 

likely to have been targeted by organised crime groups, specifically to launder the proceeds of 

crime. (link)

At the beginning of the month, authorities seized cocaine worth well over $1 billion from the 

cargo hold of a single Panama-registered ship. Authorities in Cape Verde, a group of islands 

off the west coast of Africa, said the vessel was travelling to Morocco from South America. 

The vessel was forced to dock at the port where the police were tipped off about the ship’s 

cargo by the EU-funded Maritime Analysis and Operation Centre (MAOC), an anti-drug group 

that had been tracking the ship across the Atlantic. There was some success in the US fight 

against drug cartels, too. The US courts, bruised from failing to obtain the extradition of Pablo 

Escobar, the Colombian drug lord who was killed in a police operation back in 1993, had a big 

win: Mexican drug lord Joaquin "El Chapo" Guzman was convicted on money laundering and 

weapons charges two weeks ago; witnesses at his New York trial described him beating, 

shooting and burying alive those who got in his way. (link

www.crime.financial

& link)

An estimated twenty countries provide passports for investors, and many have done so for 

decades. The first cash for citizenship offer launched in 1984, a year after young, cash-strapped 

St Kitts and Nevis won independence from the UK. Slow to take off, it accelerated after 2009 

when passport-holders from the Caribbean island nation were granted visa-free travel to the 

26-nation Schengen zone. Currently the six most popular options are Spain, Portugal, Ireland, 

the United Kingdom, Cyprus and Malta.  It was also reported this month, that since Turkey 

sharply lowered the price for people to obtain citizenship at the end of last year, applications 

have soared there too. Taken together these arrangements are lucrative; they have generated 

an estimated €25 billion of income for European Union nations in the past decade.  The EU 

Commission - and others - are increasingly critical of these schemes: the programmes help 

organised crime gangs infiltrate the bloc, allow them to launder money (using a simple layering 

technique), avoid taxes and abet corruption. (link)

https://www.thetimes.co.uk/article/0e5c8872-2b2f-11e9-92e2-27eb1cf1c11f
http://nationalcrimeagency.gov.uk/news/news-listings/1573-multi-agency-day-of-action-to-freeze-95-bank-accounts-suspected-of-laundering-millions
https://safehaven.com/news/Breaking-News/Billion-Dollar-Bust-Proves-The-World-Still-Has-A-Drug-Problem.html
http://www.themisservices.co.uk/
https://www.bbc.co.uk/news/world-us-canada-47119930
https://menafn.com/1098199905/UAE-Turkish-citizenship-demand-in-Middle-East-soars-after-Ankara-slashes-investment-by-75
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In South America, an investigation into suspected money laundering uncovered millions of dollars 

siphoned from Venezuela’s state oil company into a small bank almost 6,000 miles away in 

Bulgaria. The Bulgarian government has frozen accounts at the bank, and is looking into accounts 

at other institutions. However the government say much of the money wired from Venezuela has 

already been transferred to accounts outside of Bulgaria. (link)

In the United Kingdom a new law - Crime (Overseas Production Orders) Bill - received Royal 

Assent bolstering powers for police and prosecuting authorities to access data held overseas. 

This is just one step in the UK's drive to increase transparency around ultimate beneficial 

ownership, making it harder for criminals to disguise the source & ownership of funds. (link)

Money Laundering

Fraud

The FCA warned the public of investment scams with over £197 million reported losses in 2018. 

Victims were scammed out of over £29,000 on average last year, as fraudsters employed 

increasingly sophisticated tactics to persuade victims to invest. (link)

In more positive news, a new rapid response scheme by banks and the police - The Banking 

Protocol - has prevented potential fraud victims from being scammed out of £38 million in 2018, 

figures published by UK Finance have revealed. The protocol trains bank staff to spot when 

someone is about to fall victim to a scam and try to prevent them from withdrawing cash to give 

to a fraudster, after which they can request an immediate police response to the branch. A total 

of 231 arrests and 4,240 emergency calls were made through the industry-wide initiative last 

year, with an average of £8,960 being prevented per call.  The latest figures reveal that in total 

the scheme has prevented £48 million of fraud and led to 408 arrests since it was first 

introduced in October 2016. (link)

In July 2015 the National Crime Agency was asked investigate the sale of Northern Ireland 

assets owned by the Republic of Ireland's 'toxic bank', the National Assets Management Agency 

(NAMA). In January, the Northern Ireland Public Prosecution Service announced that it was 

considering action against eight individuals over fraud allegation. (link)

The EU continue to work to protect financial system by better preventing money laundering and 

terrorist financing risks. Their most recent step is to update their list of “countries with strategic 

deficiencies in their anti-money laundering and counter-terrorist financing frameworks.” The US 

Treasury said the EU commission had not given the countries concerned sufficient time to 

discuss regulations that would the substance of a European Union Commission proposal to put 

23 non-EU countries and territories on a money laundering and terrorist financing blacklist. FATF, 

the inter-governmental organisation that underpins the fight against money laundering and 

terrorism financing by setting global standards and checking if countries respect them, was also 

critical of the EU. (link & link)
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Bribery & Corruption

Police in the Maldives have asked the country’s prosecutor general to charge a former 

President with money laundering and his former Cabinet minister with helping him. Investigators 

have found grounds to charge Yameen Abdul Gayoom and his former Legal Affairs Minister 

Azima Shakoor. The case stems from an alleged deal to lease islands for tourist resort 

development and the discovery of $1 million in Yameen’s bank account. (link)

Sanctions
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The UK's Serious Fraud Office said a former executive at Petrofac - the oil and gas services 

provider - pleaded guilty to bribery relating to corrupt payments the oil services company made 

to win contracts in Iraq and Saudi Arabia.  The SFO said the charges related to the making of 

corrupt offers to influence the award of contracts to Petrofac worth in excess of 730 million 

dollars in Iraq and in excess of 3.5 billion dollars in Saudi Arabia. (link)

It was revealed this month that in December 2018 and January 2019 more than $135,000 of 

funds earmarked for the South Sudan peace deal were used to renovate the houses of first vice 

president of South Sudan, Taban Deng Gai, and another leader, John Garang. (link)

In July last year, Malaysian police seized designer handbags, luxury watches, jewellery 

and cash estimated at $273 million from high-end properties linked to the former prime minister.   

According to the then head of Malaysia's commercial crime division, it took three days, six cash 

counting machines and 22 officials from the central bank to count the cash.  Malaysia has just 

unveiled an ambitious five-year plan to clamp down on corruption in government, months after a 

multibillion-dollar corruption scandal brought down the previous administration. The plan, 

launched by Prime Minister Mahathir Mohamad, involves sweeping changes to the appointment 

process for key posts, require legislators and ministers to publicly declare their assets, and 

introduce new laws to regulate political funding and lobbying. (link)

US lawmakers are likely to pass new Russian sanctions after the Trump administration missed a 

deadline to hand over documents related to its decision to lift sanctions on businesses linked to 

Russian oligarch Oleg Deripaska. There are an increasing volume of measures targeting the 

government of Venezuela (and the country’s state-owned oil giant ‘Petróleos de Venezuela’ in 

particular). (link & link)

Sanctions are always in the news, but not always as prominently as in in February when Donald 

Trump walked away from his summit with Kim Jong Un, North Korea’s dictator. America wants 

the North to reveal where all its nuclear weapons are stored, as a prelude to dismantling them 

before lifting sanctions. Kim Jong Un was not ready to reveal the information. (link)
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Cyber Crime

New figures published by Action Fraud, the UK’s national reporting centre for fraud and cyber-

crime, revealed nearly £35 million stolen in cyber-crimes was reported to UK police forces 

between April and September 2018 (a total of 13,357 cyber-crimes, 16 per cent of them reported 

by businesses). Of the total number of crimes reported, nearly two-thirds were concerned with 

the hacking of social media, email accounts or servers, while almost 10 per cent of cases 

involved extortion. (link)
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The widespread loss of trust in the internet is the fifth greatest strategic risk facing the world, 

according to the World Economic Forum’s (WEF) Global Risks Report 2019. WEF said that the 

chances of being successfully investigated and prosecuted for a cyber attack in the US are now 

estimated at 1 in 200,000. (link)

At the very end of January, Anna Sweeney, head of insurance supervision at the Prudential 

Regulation Authority (PRA) has warned that more ground needs to be covered by firms in 

relation to cyber insurance underwriting risks.  (link)

MPs on the Treasury Select Committee questioned UK Finance chief executive Stephen Jones 

in mid February as part of their work to understand more about Economic Crime. He said that 

organised criminals are using social media platforms to scam younger people aged under 30 

out of money with increasing frequency. (link)

Tax Evasion

Panama's parliament passed a bill that elevated tax evasion to a criminal offense, in a move the 

government hopes will enable the country to stay on the right side of international regulators by 

linking tax evasion and money laundering in the penal code.  But just two days later, the 

European Commission added Panama to its blacklist of countries deemed "uncooperative" on 

money laundering. (link)

José Mourinho has pleaded guilty in Spain for tax fraud but will not go to jail. A one-year prison 

sentence will instead be exchanged for a fine of €182,500 (£160,160) that will be added to a 

separate fine of €2 million. Mourinho was accused of owing €3.3 million to Spanish tax 

authorities from his time managing Real Madrid in 2011-2012. The football manager is not the 

only high profile person who is engaged with the Spanish tax authorities: the Colombian singer 

Shakira has been summoned to appear in a court near Barcelona over allegations that she 

avoided paying €14.5 million in taxes by falsely suggesting she lived in the Bahamas. (link)
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Themis membership packages for individuals provide many opportunities to 

interact and exchange ideas with leading commentators and policy-makers at 

a wide range of high-profile financial crime events, as well as providing our 

research and latest content.

Proliferation Financing

The UK's export licensing authority has published a new Open General Export Licence for the 

export of dual use goods to the EU in case of a no deal Brexit. (Dual-use items could be items 

used in the production or development of nuclear weapons, military goods, such as machine 

tools, civil nuclear equipment, chemical manufacturing equipment or computers.) (link)

Terrorist Financing

Iran’s Foreign Minister Javad Zarif resigned after tension between domestic politics and foreign 

policy became too great. James Dorsey, a Middle East scholar at Nanyang Technological 

University in Singapore, told Bloomberg that a major source of Zarif’s frustration has been a 

sustained pushback against ratifying anti-money laundering and counter-financing of terrorism 

legislation that would keep Iran off the  Financial Action Task Force (FATF) blacklist. 

 

 A decision on Iran’s ratification of a Combating the Financing of Terrorism (CFT) bill and also 

accession to the United Nations Convention Against Transnational Organized Crime, have been 

passed back and forth between the parliament, which approved them, and the Guardian Council, 

which has kept finding faults with the bills.  The CFT and Palermo bills are part of four pieces of 

legislation that would facilitate Iran being removed from the blacklist of the Financial Action Task 

Force. (link)

Join US

Get in Touch

info@themisservices.co.uk

www.crime.financial

http://www.themisservices.co.uk/
https://www.linkedin.com/company/themis-financial-crime-agency/
https://twitter.com/Themis_FCA
https://www.lexology.com/library/detail.aspx?g=78700259-e06f-4c6e-b001-16e80dd824c1&utm_source=Lexology+Daily+Newsfeed&utm_medium=HTML+email+-+Body+-+General+section&utm_campaign=Lexology+subscriber+daily+feed&utm_content=Lexology+Daily+Newsfeed+2019-02-11&utm_term=
https://www.bloomberg.com/news/articles/2019-02-26/iran-hardliners-vindicated-by-trump-and-syria-take-aim-at-zarif
http://www.themisservices.co.uk/

